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What TRIST can do...

m Estimate short-term impact of changes in tariffs
on tariff, VAT and excise revenue and on import
values at tariff line level

m Calculate the resulting implications for applied
tariffs and prices by sector

= Give an indicative idea of the magnitude of initial
output and employment changes by sector

All this Is done In a simple, transparent
manner in an easy to use spreadsheet.




Key features of TRIST

m Results based on ACTUAL import and revenue data

m Uses collected tariff, excise and VAT rates so tariff exemptions at
product level and non-ad valorem tariffs can be taken into account

m Answers a range of policy relevant questions

= include VAT and excise tax changes to calculate total fiscal impact
= report results at tariff line level for each trading partner

= |s flexible enough to respond to changes in trade
policy scenarios and required analysis

= Different trade policy scenarios can be quickly incorporated with
results available immediately

m Simple, open and transparent

TRIST is set up in excel (no proprietary software is required), all
formulas and steps taken are visible to user

flexibility to incorporate local knowledge (eg. Sensitive sectors)
Simple and intuitive modeling and assumptions
Ongoing stake holder dialogue to improve according to clients’ needs




b =.I -I..:-_-:-
TR

Policy issues to which TRIST can
contribute

m Revenue impacts of trade policy changes

= Unilateral reforms, regional agreements, EPAs, multilateral
negotiations

m Conversion of specific tariffs
= Changes to policy on duty exemptions

= Impact of changes in VAT or excise rates (e.g. to
compensate for revenue losses from tariff reform)

= identify sensitive products
= from revenue or employment perspective

= Adjustment implications (Output, prices, employment)
= to inform decision making in trade negotiations
= to inform the domestic policy debate
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i ThlS 1s how TRIST works:

CUSTOMS: Data on
Imports and tariff,
excise and VAT
revenue by product
and trading partner

NATIONAL
STATISTICS: Data
on domestic output
and employment by
sector

USER: Definition of
tariff reform
scenarios and model
parameters

TRIST:

A single Excel file
containing all data,
tariff reform definitions
and a simple partial
equilibrium model
of importing

RESULTS:

» Imports by product
and trading partner
* Tariff, excise and
VAT revenue by
product and trading
partner

» Applied tariff rate
and price changes
by sector

» Domestic output
and employment by
sector




Some examples of TRIST
applications

m The following are slides from our work in Africa




specific duties

m Specific duties

= Particularly pernicious — ad valorem equivalents can
often exceed 100%

= Non-transparent

= Onerous for customs — complexity leads to needless
checking - diverting resources towards inspection of
what would otherwise be low risk shipments

= Allow for discretion and corruption

= Not clear what they are protecting — duties hit low
qguality-small shipments hardest




Spec1fic duties contribute little to
revenues but divert customs resources

Estimated loss in tariff, excise and VAT revenue
from removing specific tariffs
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Using TRIST: The impact of an EPA on revenues from trade in
Ethiopia

removal
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RIST example: removal of remaining
tariffs will cost little in terms of revenue...
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2007 proj. 2008 with no Liberalization 1 Liberalization 2 Duty free island

liberalization
Liberalization 1: specific duties: -50%; ad valorem: 30->15 ,15->5, 10->0

Liberalization 2: specific duties and ad valorem 30 -> 15; all other tariffs 0

Duty free island: all duties to 0

Assuming a weak trade response to tariff change and exogenous import growth of 10%.

These figures are adjusted to exclude gains in VAT and excise at the border that come from domestic

production being replaced with imports as these represent a redistribution rather than a gain in total revenue.




Moving to a “duty free island” would
displace a small number of workers, but a
few sectors would suffer

OEstimated change in industrial employment from removing all duties

Total Furniture Cl.ng Beverages Printing Footwear
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Where we stand

TRIST have been developed for the following countries:
Tanzania, Ethiopia, Zambia, Madagascar, Malawi, Tunisia,
Morocco, Nigeria, Mauritius, Bolivia

TRISTs are currently being constructed for Albania, Senegal,
Mozambique

Existing TRISTs can be downloaded free of charge at
http://go.worldbank.org/2P8FPC0760

We have provided hands-on training on how to use TRIST in
Tanzania, Zambia, Madagascar, Mauritius and Bolivia

We are constantly working to further improve TRIST and
respond to the feedback we receive

We are trying to build an online community of users to
exchange experiences and further develop the product
following an open-source-principle

So far, TRIST is available in English, French and Spanish
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This is a simple tool to predict the revenue impact of different tariff reform scenarios for Tanzania. It was developed by Paul Brenton, Mombert Hoppe and Erk van
Uekull from the Intar al Trade Departrnent of the World Bank. Thiz iz work in progress, and questions and comments are welcome. Please refer to Erik von







Step 2: Put in a elasticity For the exporter substitution effect [eq. to what extend are imports from Burundi replaced by imports from EU if EU tariff is lowered), the domestic
substitution [ie how much do imports raise at the expense of domestic production if tariffs are lowered) and for the overall demand effect [ie how does total demand for imports
and domestic goods react to a price change of that
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TRIST demonstration

mports, Output and Employment Results
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